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 The EU is 
Azerbaijan’s 
largest trading 
partner, 
accounting for a 
substantial share 
of the country’s 
foreign trade.  

Next year, Azerbaijan and the Eu-
ropean Union will mark 30 years 
of formal diplomatic relations, 
commemorating the signing of 

the Partnership and Cooperation Agree-
ment (PCA) in 1996. 

This milestone highlights a relationship 
built on mutual interests in energy, trade, 
and regional stability. 

Celebrating its 107th year of independ-
ence, Azerbaijan marked the occasion on 28 
May with a reception hosted by its Embassy 
in Brussels. The event brought together dip-

lomatic representatives, EU officials, and 
key partners, reflecting the country’s endur-
ing ties and strategic cooperation with the 
European Union.

Since the early years of its independence, 
Azerbaijan has steadily built a strong and 
multifaceted partnership with the Europe-
an Union, reflecting a shared commitment 
to political dialogue, economic cooperation, 
and regional engagement. 

What initially began as a pragmatic col-
laboration in essential areas such as ener-
gy and trade has gradually evolved into a 

Embassy of the Republic of Azerbaijan to the Kingdom of Belgium and 
the Grand Duchy of Luxembourg, Mission to the European Union

The Port of Baku is Azerbaijan’s main maritime port, strategically located on the western coast of the Caspian Sea in the capital city, Baku. 
With a current capacity of 15 million tonnes of cargo/year, it plays a central role in the Trans-Caspian International Transport Route (TITR) 
and the Middle Corridor, which connect China to Europe via Central Asia and the Caucasus.

Azerbaijan and the European Union: 
Thirty years of strategic partnership 
and shared ambitions
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 Azerbaijan’s 
geographic 
location at the 
crossroads of 
Europe and Asia 
enhances its 
role in global 
connectivity.  

broader, more strategic relationship that 
now includes diverse sectors like security 
cooperation, connectivity infrastructure, 
governance reforms, educational exchang-
es, and cultural initiatives. 

Over the decades, this evolving partner-
ship has strengthened mutual understanding 
and established Azerbaijan as a key political 
and economic partner for the EU in the South 
Caucasus region, where it plays a growing 
role in contributing to both regional stability 
and Europe’s long-term strategic goals.

Azerbaijan’s unique geographic location 
at the crossroads of Europe and Asia, com-
bined with its substantial energy reserves, 
has positioned it as an essential contributor 
to Europe’s energy diversification efforts. 
This role has been particularly important in 
the context of recent shifts in global energy 
supply dynamics, where ensuring reliable, 
secure, and diversified sources of energy has 
become a central concern for European pol-
icymakers. 

In this context, the Southern Gas Corri-
dor (SGC) stands out as one of the most am-
bitious and strategically significant energy 
infrastructure initiatives of the past few 
decades. This multi-phase project, which 
connects Azerbaijan’s gas fields in the Caspi-
an Sea to European consumers, has become 
a cornerstone of the energy relationship be-
tween Azerbaijan and the EU.

The corridor, which includes major pipe-
line systems such as the Trans-Anatolian 
Pipeline (TANAP) and the Trans-Adriatic 
Pipeline (TAP), allows Azerbaijani natural 
gas to reach European markets directly for 
the first time, bypassing older and less sta-
ble supply routes. This not only enhances 
the EU’s energy security but also underlines 
Azerbaijan’s importance as a reliable and 
stable energy exporter. The strategic value 
of this partnership was further elevated in 
July 2022, when Azerbaijan and the Europe-
an Union signed a memorandum of under-
standing to double gas exports to Europe by 
2027. This forward-looking agreement sig-
nals a deepening of the energy alliance and 
reflects a shared interest in long-term coop-
eration amid global energy uncertainties.

At the same time, Azerbaijan is not lim-
iting its energy policy to fossil fuels. The 
country has begun broadening its energy 
portfolio by investing in the development of 
renewable energy sources such as wind and 
solar power. These initiatives are not only 
part of Azerbaijan’s own national strategy 
for energy diversification and sustainabili-
ty, but they also align closely with the EU’s 
climate objectives and its broader strategy 
for a green transition. By moving in this di-
rection, Azerbaijan is opening up new pos-
sibilities for future cooperation with the EU 
in clean energy technologies and sustainable 
infrastructure development.

A modernised 
partnership
Beyond energy, economic and trade relations 
between Azerbaijan and the EU have grown 
increasingly significant, underpinned by 
mutual investment and a shared interest in 
economic diversification. Today, the Euro-
pean Union is Azerbaijan’s largest trading 
partner, accounting for a substantial share of 
the country’s foreign trade. Over the past few 
years, this relationship has expanded beyond 
hydrocarbons to include cooperation in sec-
tors such as logistics, digital infrastructure, 
agriculture, and technology. European busi-
nesses are increasingly active in Azerbaijan, 
supported by an improving investment envi-
ronment and gradual reforms aimed at mod-
ernizing the economy.

At the institutional level, negotiations are 
ongoing for a new EU–Azerbaijan Compre-
hensive Agreement, which is expected to fur-
ther deepen bilateral ties. Once finalized, this 
agreement will replace the older Partnership 
and Cooperation Agreement and provide a 
modern legal and regulatory framework for 
bilateral trade, investment, and sectoral col-
laboration. It is also expected to promote reg-
ulatory alignment, improve access to Euro-
pean markets for Azerbaijani companies, and 
increase confidence among foreign investors. 
For Azerbaijan, this agreement represents 
not only a step forward in its economic devel-
opment but also a means of consolidating a 
diversified and innovation-driven economy, 
which is seen by both sides as essential for 
long-term stability and mutual prosperity.

Transport and logistics represent another 
key pillar of cooperation between Azerbai-
jan and the European Union. Azerbaijan’s 
strategic location along the so-called Middle 

President of the Republic of Azerbaijan Ilham Aliyev meets with President of European 
Council and President of European Commission in Tirana 16 May 2025
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Corridor—a key segment of the trade route 
that connects Europe with Central Asia and 
China—has significantly increased its geopo-
litical and economic importance. As global 
supply chains adapt to evolving geopolitical 
circumstances and seek alternatives to tra-
ditional routes, Azerbaijan’s reliable infra-
structure and connectivity offer valuable 
opportunities for Europe’s eastward trade 
expansion.

Notable infrastructure projects, such as 
the Baku–Tbilisi–Kars railway, have already 
made a measurable impact by enhancing 
freight transport efficiency between Europe 
and Asia. Supported in part through cooper-
ation with EU institutions and partners, this 
railway provides a faster and more secure 
overland link that reduces transportation 
time and supports regional economic inte-
gration. In parallel, the Port of Baku, situated 
on the Caspian Sea, has evolved into a major 
regional logistics hub, serving as a critical 

node for the smooth transit of goods across 
both land and sea. These improvements are 
not just national achievements for Azerbai-
jan but also contribute directly to the EU’s 
broader objectives of strengthening trade 
connectivity and infrastructure across the 
region.

Shared goals, shared 
future
Looking ahead, the prospects for deeper 
Azerbaijan–EU cooperation are strong. As 
both partners continue to engage on strategic 
issues such as energy security, green transi-
tion, infrastructure development, and digital 
innovation, the foundation for long-term col-
laboration continues to strengthen. Ongoing 
negotiations for updated legal frameworks, 
combined with continued European support 
for Azerbaijan’s economic and institutional 
modernization, ensure that the partnership 

The Baku–Tbilisi–Kars (BTK) railway is a strategic regional rail link that connects Azerbaijan, Georgia, and Turkey, creating a direct route 
between the Caspian Sea and Europe.

 Azerbaijan 
is opening up 
new possibilities 
for future 
cooperation 
with the EU in 
clean energy 
technologies.  
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On May 28, 1918, following the collapse of the Russian Empire, 
Azerbaijani national leaders declared the establishment of the 
Azerbaijan Democratic Republic (ADR). 

The ADR is considered the first parliamentary republic 
in the Muslim world and one of the first to grant women 
the right to vote—preceding even many Western nations. It 
embraced liberal democratic values and took initiatives that 
were remarkably advanced for the time, especially within the 
region.

Though the Azerbaijan Democratic Republic lasted 
only two years (1918–1920), the country made significant 
progress during this time with the creation of democratic 
institutions, promotion of universal suffrage, development of 
education, and active diplomacy, which laid the foundations 
of Azerbaijan’s modern statehood.

Every year on May 28th, Azerbaijan celebrates Independence 
Day, commemorating the founding of the Azerbaijan 
Democratic Republic (ADR) in 1918. This significant date marks 
the birth of the first secular democratic republic in the Muslim 
world. It is a moment not only of national pride but also of 
reflection on the country's journey through turbulent times, 
progressive achievements, and a forward-looking vision that 
connects Azerbaijan to the global stage.

Azerbaijan during the Soviet Union
In addition to industrial and scientific advancements, Azer-
baijan experienced rapid urbanisation and infrastructure 
development. Cities like Baku, Sumgait, and Ganja became 
major industrial hubs, with factories producing machin-
ery, chemicals, and consumer goods. The establishment of 
Sumgait as a major petrochemical center further strength-
ened Azerbaijan’s position in the Soviet economy.

Culturally, Azerbaijan saw a revival of literature and music in 
the examples of composers like Uzeyir Hajibeyli, Fikret Amirov, 
and Gara Garayev, who blended Azerbaijani folk music with 
Western classical traditions. Azerbaijani cinema also flourished, 
producing films that became popular across the USSR.

Despite these achievements, the Soviet period also brought 
political repression, restrictions on national identity, and 
economic dependency on Moscow. However, the advancements 
in industry, science, and culture laid the groundwork for 
Azerbaijan’s development after gaining independence in 1991.

Azerbaijan 1987-1993
The decline of Soviet influence in the late 1980s ushered in a 
period of uncertainty and upheaval for Azerbaijan. The crisis 
had already begun before independence, with one of the most 
tragic events in Azerbaijan’s history on January 20, 1990—a 
night that is remembered as “Black January”. In an attempt 
to crush Azerbaijan’s growing independence movement, the 
Soviet army launched a brutal military operation in Baku, 
opening fire on unarmed civilians. At least 147 people were 
killed and hundreds more injured. The massacre was meant to 
instill fear, but instead, it deepened the people’s determination 
for independence. 

At the same time, Azerbaijan was completely isolated 
internationally, lacking strong diplomatic ties or economic 
partnerships. Foreign investment was non-existent, and even 
humanitarian aid was scarce. With the global community 
paying limiting attention, the country had to face its crisis 
alone.

Members of the Parliament of the Azerbaijan Democratic 
Republic (1920)

Session of the Parliament of the Azerbaijan Democratic Republic

A historic moment from 1919, featuring representatives of the 
Azerbaijan Democratic Republic (ADR) during the Paris Peace 
Conference. Taken at Hôtel Claridge on the Avenue des Champs-
Élysées, the photograph shows the delegation's efforts to secure 
international recognition for Azerbaijan's independence 
following World War I.

A brief history of Azerbaijan’s path to sovereignty 
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will remain adaptable and resilient in the 
face of future global and regional challenges.

The shared goals and interests that bind 
Azerbaijan and the European Union—rang-
ing from energy and trade to connectivity, 
governance, and culture—provide a compre-
hensive and durable foundation for coopera-
tion. In an increasingly interconnected and 
uncertain global landscape, the partnership 
between Azerbaijan and the EU serves as a 
valuable example of constructive engage-
ment, balancing strategic priorities with mu-
tual benefit. As Azerbaijan continues its in-
tegration into global economic and political 
systems, its evolving relationship with the 
European Union will undoubtedly remain a 
key element in shaping both its domestic de-
velopment and its international role.

Following Heydar Aliyev’s election as the president of the Repub-
lic of Azerbaijan in 1993, Azerbaijan entered a period focused on 
national development. 

In international affairs, Azerbaijan pursued a balanced and 
strategic foreign policy, strengthening its global partnerships 
and positioning itself as an important player in the regional and 
global energy markets. Diplomatic relations were expanded, and 
the country became an active participant in various international 
organisations. These efforts contributed to Azerbaijan’s growing 
reputation as a stable and reliable partner on the world stage.

In more recent years, Azerbaijan began a new phase of de-
velopment with stability and economic momentum. Large-scale 

infrastructure projects, economic diversification efforts, and 
increased engagement in international affairs all lead to the 
strengthening of the capacity of the state.

From the outset, economic modernisation was a central focus 
of the government. Building on the foundation laid by earlier en-
ergy agreements, Azerbaijan directed revenues from oil and gas 
exports toward development initiatives. 

The completion of key energy infrastructure projects such 
as the Baku-Tbilisi-Ceyhan (BTC) oil pipeline in 2005 and the 
Baku-Tbilisi-Erzurum (BTE) gas pipeline in 2006 enhanced the 
country’s role in regional energy supply. These efforts were lat-
er expanded through the Southern Gas Corridor, including the 

The road to the modern partnership
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The Shah Deniz Stage 2 platform in the Caspian Sea, Azerbaijan — part of a major offshore 
gas development supplying up to 10 billion cubic meters of natural gas annually to Europe.

Formula 1 cars speed past Baku’s Old City walls during the Azerbaijan Grand Prix at the Baku City Circuit, September 2024.
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TANAP and TAP pipelines, which strengthened Azerbaijan’s en-
ergy connections with Europe.

Infrastructure development gained momentum during this 
period. Investments in transportation and logistics transformed 
Azerbaijan’s connectivity. Projects like the Baku International 
Sea Trade Port contributed to Azerbaijan’s growing role as a 
transit and trade hub in the Caspian region.

Azerbaijan’s increased visibility in the international arena was 
furthermore reflected in its role as host of major global events 
and its active participation in multilateral platforms. 

The country successfully hosted Eurovision 2012, the inau-
gural European Games in 2015, the annual Formula 1 Azerbai-

jan Grand Prix, and matches during UEFA Euro 2020. It also wel-
comed world-class events such as the Islamic Solidarity Games 
in 2017 and the International Astronautical Congress in 2023. 

In 2024 Azerbaijan hosted the COP29 event that marked a 
new commitment to channel $1.3tn of climate finance to the 
developing world each year. 

In the cultural sphere, Azerbaijan is regularly hosting the 
World Forum on Intercultural Dialogues. Baku has also served 
as a venue for high-level international forums, including the 
Non-Aligned Movement Summit and various UN, OIC and OSCE 
conferences, underscoring Azerbaijan’s commitment to interna-
tional cooperation.

The road to the modern partnership

 European businesses are increasingly active in Azerbaijan, supported by 
economic reforms and investment incentives.  

Map of the Southern Gas Corridor, consisting of Southern Caucasus pipeline (SCP), Trans-Anatolian gas pipeline (TANAP), Trans-Adriatic pipeline (TAP)

World leaders gather for a group photo at the opening of COP29 in Baku, Azerbaijan. November 2024
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